
4. Self Employment Programme 

This component will focus on financial assistance to individuals/groups of urban poor for setting 

up gainful self-employment ventures/ micro-enterprises, suited to their skills, training, aptitude 

and local conditions. The component will also support Self Help Groups (SHGs) of urban poor to 

access easy credit from bank and avail interest subsidy on SHG loans. The component will 

further focus on technology, marketing and other support services to the individuals, group 

entrepreneurs, SHG members and Urban street vendors/ hawkers engaged in micro enterprises 

for their livelihoods. The component will also facilitate credit cards for working capital 

requirement of the entrepreneurs.  

 The underemployed and unemployed urban poor will be encouraged to set up small 

enterprises relating to manufacturing, servicing and petty business for which there is 

considerable local demand. Local skills and local crafts should be particularly 

encouraged. Each Urban Local Body (ULB) should develop a compendium of such 

activities/projects keeping in view skills available, marketability of products, costs, 

economic viability etc.  

 The percentage of women beneficiaries under SEP shall not be less than 30 percent. SCs 

and STs must be benefited at least to the extent of the proportion of their strength in 

the city/town population of poor. A special provision of 3 percent reservation should be 

made for the differently-abled under this programme. In view of the Prime Minister’s 

15-Point Programme for the Welfare of Minorities, at least 15 percent of the physical 

and financial targets under this component shall be earmarked for the minority 

communities.  

Selection of Beneficiary: The Community Organizers (COs) and professionals from Urban 

Local Body (ULB) will identify the prospective beneficiaries from among the urban poor.  

The community structures formed under Social Mobilization & Institutional Development 

(SM&ID) component of NULM viz: Self Help Groups (SHGs) and Area Level Federations 

(ALFs) may also refer prospective individual and group entrepreneurs for purpose of 

financial assistance under SEP to ULB.  

The beneficiaries may directly approach ULB or its representatives for assistance. Banks may 

also identify prospective beneficiaries at their end and send such cases directly to ULB. 


